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S INGAPORE’S goal to be a
leading knowledge eco-
nomy has been given a

boost with the opening of the
IBM Singapore Technology
Park in Tampines yesterday.

The $90-million facility will
serve as the conglomerate’s
manufacturing centre for its
high-end systems clients across
Asia, Africa and Europe.

IBM will manufacture com-
puter equipment known as Sys-
tem z mainframes and high-end
Power servers at the facility.

The 365,000 sq ft plant will
also be responsible for the manu-
facture of IBM disk and tape-
storage technology, as well as
related hardware appliances
worldwide.

At the opening of the tech-
nology park yesterday, Finance
Minister Tharman Shanmu-
garatnam noted that IBM’s new
facility is a significant milestone
in the strong partnership be-
tween Singapore and the com-
pany.

He said: “IBM’s investment
affirms Singapore’s capabilities
for complex, high-value manu-
facturing and global supply-
chain management.

“It also reinforces Singa-
pore’s drive to be a leading
knowledge economy, powered
by digital intelligence.”

IBM’s decision comes at a
time of recovery in the info-

comm sector, which remains a
key sector in Singapore’s econo-
my, said Mr Tharman.

The infocomm sector repre-
sents over 7 per cent of Singa-
pore’s gross domestic product,
and the total number of info-
comm professionals in both info-
comm-vendor and end-user
companies grew to 140,800 last
year, accounting for nearly 5 per
cent of the total labour force,
said the minister.

IBM said Singapore was cho-
sen as the site for the new facili-
ty because, geographically, the
country is close to a growing
number of global clients invest-
ing in modern information-
technology infrastructure.

Having the facility in Singa-
pore also means that IBM
would have a greater access to
the talent and suppliers needed
for the manufacturing process.

IBM Singapore Technology
Park is just one component of
the company’s global-scale,
four-pronged business strategy,

said Mr Rod Adkins, IBM sen-
ior vice-president and group ex-
ecutive for the IBM Systems &
Technology Group.

The four areas of focus are
growth markets, analytics, next-
generation data centres and
cloud computing, and its Smart-
er Planet agenda, he added.

IBM’s activities in Singapore
have expanded significantly
since its early start as a market-
ing and servicing branch office.

Today, IBM in Singapore is
engaged in a spectrum of knowl-
edge-intensive activities span-
ning regional leadership and
management, high-end services,
software and application design
and development, and complex
manufacturing operations.

“With this new investment,
we will be one of the few world-
wide manufacturing locations
for IBM’s high-end servers,”
said Mr Tharman.

The facility will be operation-
al next month and will reach full
capacity in the fourth quarter of
the year.

IBM tech park a boost for S’pore
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year earlier, after climbing a re-
vised 3.7 per cent in the previ-
ous three months, according to
the ministry.

Trade-promotion agency IE
Singapore yesterday also re-
leased figures for the country’s
trade performance.

On a quarter-on-quarter sea-
sonally adjusted basis, Singa-
pore’s total external trade rose
by 9 per cent in the first quarter
of the year, at a faster pace than
the 3.7 per cent expansion in the
fourth quarter of last year.

Its total external trade rose
by 27 per cent in the first quar-
ter on a year-on-year basis, after
the 1.2 per cent rise recorded in
the previous quarter.

IE Singapore said the level of
total trade hit $210 billion in
the first three months of this
year.

Singapore’s non-oil domestic
exports will probably gain be-
tween 15 per cent and 17 per
cent this year, the agency added.

Said analyst David Cohen of
Action Economics: “The data
from Singapore and around the
region underscore that, so far,
the rebound in exports and pro-

duction has been much better
than what people have been ex-
pecting.”

Mr Cohen predicted that the
Singapore economy could grow
up to 10 per cent this year,

above the Government’s fore-
cast of 7 to 9 per cent and not-
withstanding the risks from
debt troubles in Europe.

Among South-east Asian na-
tions, Singapore’s export-de-
pendent economy means that it
will be worst hit by any slow-
down in European growth and
demand, economists with Mor-
gan Stanley said in a report this
month.

The ministry said yesterday:
“Developments in recent weeks
suggest that downside risks
have intensified.”

There also continues to be
concerns over “excessive” as-
set-price inflation in emerging
Asia, the Government said.

If asset prices correct too
sharply in China, it could have
“negative spillover” effects on re-
gional economies, the ministry’s
permanent secretary, Mr Ravi
Menon, told reporters yester-
day.

“Should investor sentiments
wane or if more monetary-tight-
ening measures are introduced,
sharp asset-price corrections
could follow,” the ministry said.

“If these risks materialise,
they could affect the global re-
covery and negatively impact
Singapore.”

The Monetary Authority of
Singapore said the Government
would use administrative rather
than broad measures to curb
runaway property prices.

The authority also said that
inflation could be around 3 per
cent this year, within its forecast
range of 2.5-3.5 per cent, citing
pressure from energy and com-
modity prices.
BLOOMBERG, REUTERS

S’pore’s
total trade
hit $210b
in Q1

IN THE first quarter (Q1) of
this year, output expanded by 15.5
per cent, compared to the same
period last year.

All the major economic
sectors expanded in Q1, with
manufacturing, wholesale and
retail trade and financial services
being the key contributors to
overall growth.

Employment in Q1 grew by
34,000.

The Q1 consumer price index

increased by 0.9 per cent, com-
pared to a year ago.

On a quarter-on-quarter
seasonally adjusted annualised
basis, gross domestic product
(GDP) grew 38.6 per cent.

Singapore maintains 7-9 per
cent full-year GDP growth
forecast.

Inflation could be around 3
per cent this year, within the
Monetary Authority of Singapore’s
forecast range of 2.5-3.5 per cent
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IBM’s investment
affirms S’pore’s

capabilities for
complex, high-value
manufacturing... It
also reinforces Singa-
pore’s drive to be a
leading knowledge
economy...
FINANCE MINISTER THARMAN
SHANMUGARATNAM

TARGET YOUTH MARKET AT
MARKETING SUMMIT ASIA

THE inaugural Youth Marketing
Summit Asia, organised by
Sphere Exhibits – a subsidiary
of Singapore Press Holdings –
and All Events Group, will bring
together brands, corporate
and social marketers, media
professionals, educators and
non-profit organisations to
share strategies on marketing
to youth.

The conference will be held
on Tuesday and Wednesday at
the Grand Copthorne Waterfront
Hotel. To register or find out
more, please contact Mr Ian
Lim of Sphere Exhibits at
cwlimian@sph.com.sg or
6319-1653, or visit: www.youth
marketingsummit.com.sg

ENTREPRENEUR AWARD
OPEN FOR PARTICIPATION

THE Association of Small and
Medium Enterprises and Rotary
Club of Singapore launched The
Entrepreneur of the Year Award
2010 yesterday.

Entrepreneurs who seek
a firm endorsement of their
achievements are encouraged
to participate. Submissions
should reach the Award Secre-
tariat by 12pm on July 6. For
more information, contact
6513-0371/0352/0356 or
eya.secretariat@asme.org.sg

FRASER & NEAVE TO SELL
60% OF SHENYANG TIMES

PROPERTY developer and
brewer Fraser & Neave said
its Times Publishing unit has
agreed to sell 60 per cent of
Shenyang Times Packaging
Printing for $12.5 million.
BLOOMBERG

TIONG SENG A PARTY TO
TIANJIN ECO-CITY PROJECT

SINGAPORE-BASED construc-
tion group and property
developer Tiong Seng Holdings
yesterday announced that
the group, together with Sino-
Singapore Tianjin Eco-City
Investment and Development,
will team up with Mitsui
Fudosan Residential to jointly
develop two plots of land in
Tianjin Eco-City.

NORTH BUONA VISTA SITE
UP FOR SALE BY TENDER

JTC has received an application
from a developer for the North
Buona Vista site (LX 1-1) to be
put up for sale via a public
tender.

The developer has commit-
ted to bid at a price of not less
than $320 million in the tender
for the land parcel. The applica-
tion was accepted.
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