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Economic  
growth subdued, 
outlook soft

Although that forecast is “fairly 
miserable”, according to Mr Prior-
Wandesfore, there is no guarantee 
that it can be achieved.

The MTI noted that concerns re-
main about the extent of the fiscal 
cutback in the US and the potential 
escalation of the ongoing debt crisis 
in the euro zone. 

“Should any of these risks materi-
alise, Singapore’s economic growth 
could come in lower than expected,” 
it said.

PSLE not ‘be-all-and-end-all’

SINGAPORE — The review of the Primary 
School Leaving Examination (PSLE) 
is a complex issue and will take time, 
but parents should recognise that the 
national exam is not the be-all-and-
end-all for their children, said Prime 
Minister Lee Hsien Loong. 

The Government is making every 
school a good school, and even if stu-
dents do not get into the secondary 
school they wanted, there are many 
other good choices, said Mr Lee, 
speaking at the anniversary dinner of 
Townsville Primary School last night. 

Acknowledging that the pressure 
on students is something “greater than 
we would like”, Mr Lee said the right 
balance has to be found to reduce ex-
cessive pressure without compromis-
ing strengths in developing children. 

He said that the Government has 
worked hard to develop an outstand-
ing education system across the entire 
pyramid, with a strong base of prima-
ry schools at one end. 

At the other end, there are world-
class research institutes like the Cam-
pus for Research Excellence And 
Technological Enterprise (CREATE) 
at the National University of Singa-
pore. Speaking at the opening of CRE-
ATE earlier in the day, Mr Lee said 
the challenge for research and devel-
opment (R&D) was applying it to im-
prove lives in tangible ways.

Review of national exam  
is a complex issue and  
will take time, says PM Lee

And this is the objective of the Na-
tional Innovation Challenge, which will 
focus on two things.

One is how to create new space cost 
effectively, such as by building under-
ground and floating structures for 
power stations and waste disposal fa-
cilities. The other is optimising space 
while keeping Singapore liveable, such 
as distributing residences and offices 
better to reduce the need to commute. 

Ultimately, the foreign institutes 
and scientists that come here for R&D 
should integrate into Singapore’s larg-
er R&D eco-system, build partnerships 
with local institutions and researchers, 
and create a deep-rooted, vibrant R&D 
centre here, he said.

Singapore also needs to develop its 
own capabilities by nurturing a pipe-
line of scholars and grooming Singa-
poreans for leadership positions in 
research institutes, to reap the full 
benefit of investments in R&D. 
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The Republic’s non-oil domestic 
exports (NODX) rebounded with 
surprising strength last month from 
October last year, driven by larger 
shipments of non-electronic goods, but 
economists doubted whether the 
momentum was sustainable.

NODX rose by 7.9 per cent last month 
from October a year earlier to stem a 
two-month consecutive decline, a major 
improvement after the 3.6-per-cent fall  
in September, according to data 
published yesterday by International 
Enterprise Singapore. Economists had 
expected the year-on-year reading to stay 
at 3.6 per cent.

Exports to Singapore’s top markets 
expanded, with shipments to the United 
States up 48 per cent from October 
a year earlier, turning around from a 
7.2-per-cent drop in September. NODX 
to the European Union gained 8.9 per 
cent, rebounding from a 15.7-per-cent fall 

OctObER ExPORtS 
REbOuNd but 
PROSPEctS clOudy

in the previous month and those to China 
rose 6.7 per cent, accelerating from the 
1.5-per-cent rise previously.  

UOB economist Francis Tan called the 
year-on-year figures a “statistical blip” after 
a 16-per-cent decline in October last year. 

“Positive growth is expected as we are 
coming from a very low base last year. My 
view is that this rebound is going to be 
a one-month improvement, as external 
demand for electronic shipments remains 
lacklustre, a weakness that may spill over 
to 2013,” he said.

The continued contraction — of 
0.8 per cent — in October electronic 
shipments pointed to the ongoing 
struggle of the sector, which accounts 
for roughly 33 per cent of non-oil exports 
by value. The decline was, however, 
offset by a 12.7-per-cent improvement 
in non-electronic shipments, including a 
148.1-per-cent surge in structures of ships 
and boats. 

From the previous month, exports 
fell 1.2 per cent last month in seasonally 
adjusted terms, after expanding 1.3 per 
cent sequentially in September.
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T h at  v iew wa s  e cho e d by 
Mr Song, who said that 1-3 per cent 
growth looks possible if China con-
tinues to anchor Singapore’s growth.

“However, if US politicians can’t 
resolve the fiscal cliff situation and 
the EU recession deepens, then 
we’ll risk another recession head-
ing into 2013. In that case, 1-3 per 
cent for the year will probably be 
too optimistic.”

Meanwhile, the weak external 
demand means non-oil domestic 
export growth for this year is now 
forecast to be between 2 and 3 per 
cent, down from the previous esti-
mate of 4-5 per cent, according to 
International Enterprise Singapore.

It is forecasting export growth 
of between 2 and 4 per cent in 2013. PM Lee (centre) at the opening of the Campus for Research 

Excellence and Technological Enterprise yesterday. PhOTO ERNEST ChUa
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